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Answers to this paper must be written on the paper provided separately.
You will not be allowed to write during the first 15 minutes.
_This time is to be spent in readmg the question paper.
The time gzven at the head of this paper is the time allowed for writing the answers.

Attempt all questions from Section A and any four questions from Section B.
The intended 'marks Jor questions or part of questions are given’ in brackets [ ].

This paper consists of three prmted pages. .
Nothmg should be written on the questzon paper

: _ - SECTION A (40 Marks) S
—\) IR g Attempr all questions from this section. -
Question1 | L
(a) State twio 'Qualities ofa successful entrepreneur. o 21
®) Dlrferentlate between pubhc finance and private ﬁnance . R 2]
(¢) What is “Debt Trap™ : : C - (2]
(d) State two. causes of cost-push inflation. - | L o - 2]
fe) “Banks occupy an 1mportant place i in the industrial and commerulal life of a courtxy”.
Give any two pomts in favcur of this statement. - T [2]
Question % o
(a) leferennaxe between labourer and entrepreneur. A 2]
(b) “Direct demand is also known as autonomous demand” Explain. : ‘ 2]
(c) State any two ob_; ectives of pubhc expenditure, o (2]
d T .
(d) What does “lack of standard of deferred payments” mean? '_ (2]
E - » . & . : : & v - . ’
() Explain the ill effects Q‘f gdyenlsement on the consumers. - - 2]
Question 3
(a) Define the concept of elastlcny of demand [2]
(b) Explain the term “commegcia] Tevenue", [2]
c) State and |
(©) | e?(p lain any two effec‘s °f public debt on the Indian economy. - 12]
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d) “F armers generally gain during the period of inﬂatiqn”. Tustify. [2]

(e) Differentiate between Central Bank and Commercial Bank. (2]
Question4 . ) |
(2) “Supply of land is fixed”. Explain [21
(b) What is supply function? {2}
(©) Explam any two ﬁscal measures to control mﬂatlon - [2}
(d) What does “Underwntlng of Securities” niean? _',. = '_ '» | _ 2]
(e) State any tWo advantages of the Central Bank bemg the custodlan of cash_"-
o reserves of the commer01al banks. R S e - 2
S SECTION B (40 marks) 5
* Aitempt any four questzons ﬁom ﬂ'JlS sectzon
Question 5 . SR Ty
(a) Explam the causes for the low efficiency of labour in Indla. L '; . (5]
- (b) State and explam the Law of Supply with the help of a hypmhetlcal schedule | .
and dlagramme . ]_'_:. _-'_.'. - ' B
Question 6 £ '
(a) Dltferentlate between contraclwn in demand and decrease m demand | . [5)
(b) State and explam tiie rights ofthe consumers. -l _-  i . 651
Question 7 | |
(a) Explain the degrees of elasticity of demand. = :_" .. o :; T 5]
L 5
(b) “Central Bank is ‘the bank of the govemment” Explam the ﬁmctlons s
performed by the central bank in this regard. to o (
3]
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Question 8
(a) De fine land Exvlam four of its cha - |
(b) Explaln the types of loans advanced by the qomh1¢:_cial banks E

+ . +. ~
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QHCSIIOI]9
(a) State and explam three ments and two dcments of Indlrect Taxes

(b) What is money? Explain the contingent functlops of money

Questlon 10 | .
(@) Explam the factors mﬂuencmg capital formahon

(b)State the meanmg of the term Public F‘xpendlture. leferentlate between:‘ |

@ - Constant expendlture and Variable expendlture o

(ii) Productive expendlture and Unproductive expendlture. -
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